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What do you mean by liquidity
preference?
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Explain the scope and importance of
microeconomic analysis. -
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Write short notes on any four of the following
(within 150 words each) :
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: Problems of scarcity and choice in
economics
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Elasticity of demand
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Difference between short-run cost and
long-run cost
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Selling cost
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Liquidity trap
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Distinguish between Micro- and Macro-
economics. What are the objectives of
microeconomic policy? Point out the

~ limitations of microeconomic analysis.
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- Write the concept of indifference curve.
Explain the consumer equilibrium with
‘the help of indifference curve.
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~ Explain the law of demand with
appropriate schedule and diagram. What

' are its exceptions?
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