3
(2) | e

{¢) When price elasticity of demand is

(b) In the long run, some firms will exit the greater than one, then MR is

market if the price of the goods offered
for sale is less than

(i) zero
(i) AFC 1 (i) negative
i fiti) positive
fiii) AR,

fiv) one

(iv) None of the above |
() An economic profit can arise from

(c) “In a perfectly competitive factor market L

VMP=MRP.”
i T (i) monopoly power
i) True
(i) Fal (i) innovations or above average
1 aise

managerial efficiency

(d) Which of the following is a condition for
the maximization of profit of a firm?

(iv) Any of the above

(g) Write an economic factor on which the

it supply of labour depends.

(i) AC=MR | | |
(h) Write the meaning of ‘economic

(i) MR=AR efficiency’.

(iv) MC=MR

POSLTT ( Turn Over )
PO/1TY ( Continued ) fit
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